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DENNIS K. BURKE INC. 
 

BALANCE SHEETS 
 

APRIL 30, 2013 AND 2012 
 

ASSETS 
 

See Notes to Financial Statements. 
 
 

2013 2012
CURRENT ASSETS:

Cash and cash equivalents $ 434,070         $ 1,841,968      
Restricted cash 1,037,535      -                 
Marketable securities 1,512 19,038
Accounts receivable, trade, net of allowance for doubtful

accounts of $3,000,000 in 2013 and 2012 32,465,477    30,321,000    
Inventories 12,932,227    13,514,533    
Prepaid expenses and other current assets 3,071,507 3,859,640
Deferred state income taxes 196,100 188,800         

Total current assets 50,138,428    49,744,979    

PROPERTY, PLANT AND EQUIPMENT, AT COST:
Building and leasehold improvements 1,642,417      1,633,917      
Machinery and equipment 639,143         619,554         
Furniture and fixtures 58,285 58,285
Motor vehicles 11,767,002 11,578,739
Tanks and pumps 463,051 415,052
Land 8,900 8,900             

14,578,798    14,314,447    
Less accumulated depreciation 10,610,998 9,369,934

Property, plant and equipment, net 3,967,800      4,944,513      

OTHER ASSETS:
Cash surrender value of officers' life insurance 406,096 393,231
Federal tax deposit 21,419 1,287,440
Deposits 367,786 247,874
Computer software, net of accumulated amortization of $293,156

in 2013 and $242,988 in 2012 33,630 74,416

Total other assets 828,931         2,002,961      

TOTAL ASSETS $ 54,935,159    $ 56,692,453    

 



 
 
 
 
 
 

LIABILITIES AND STOCKHOLDERS’ EQUITY 
 

- 2 - 

2013 2012
CURRENT LIABILITIES:

Note payable, bank $ 19,329,699 $ 15,246,717
Current portion of long-term debt 777,206         1,427,346
Accounts payable 15,874,189    22,739,889    
Interest rate derivatives 306,874         503,530         
Accrued expenses and other current liabilities 914,526 1,299,476      

Total current liabilities 37,202,494    41,216,958    

LONG-TERM DEBT, NET OF CURRENT PORTION 1,137,945 1,333,239
DEFERRED STATE INCOME TAXES 102,300 84,900           
COMMITMENTS AND CONTINGENT LIABILITIES -                 -                 

TOTAL LIABILITIES 38,442,739    42,635,097    

STOCKHOLDERS' EQUITY:
Common stock, no par value,

10,000 shares authorized, 100 issued and outstanding 2,493 2,493
Retained earnings 16,778,199    14,515,756    
Accumulated other comprehensive loss (288,272) (460,893)

TOTAL STOCKHOLDERS' EQUITY 16,492,420    14,057,356    

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 54,935,159    $ 56,692,453    
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2013 2012

NET SALES $ 858,336,920  $ 929,126,242

COST OF SALES 830,065,286 904,478,234

GROSS PROFIT 28,271,634    24,648,008    

OTHER EXPENSES:
Operating expenses 14,117,599 13,764,924
Selling expenses 2,286,855 2,093,806
General and administrative expenses 3,748,575 4,585,769

Total operating expenses 20,153,029    20,444,499    

INCOME FROM OPERATIONS 8,118,605      4,203,509      

OTHER EXPENSE, NET 685,785 1,030,975

INCOME BEFORE PROVISION FOR STATE INCOME TAXES 7,432,820      3,172,534      

PROVISION FOR STATE INCOME TAXES 229,567 171,452

NET INCOME $ 7,203,253      $ 3,001,082      
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2013 2012

NET INCOME $ 7,203,253      $ 3,001,082      

OTHER COMPREHENSIVE INCOME, NET OF TAX :
Unrealized gain on interest rate derivatives, net of tax 

of $11,800 in 2013 and $3,500 in 2012 184,856         54,350           
Unrealized gain on marketable securities, net of tax of $40 in 2013 and

$300 in 2012 624                5,095             
Reclassification adjustment for realized gains on marketable

securities included in net income (12,859)          -                 

172,621         59,445           

COMPREHENSIVE INCOME $ 7,375,874 $ 3,060,527
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Accumulated
Other Total

Common Stock Retained Comprehensive Stockholders'
Shares Amount Earnings Income (Loss) Equity

BALANCE AT MAY 1, 2011 100                $ 2,493 $ 11,521,396 $ (520,338)        $ 11,003,551    

Unrealized gain on marketable securities 5,095             5,095             

Unrealized gain on interest rate derivatives 54,350           54,350           

Net income 3,001,082      3,001,082      

Distributions (6,722)            (6,722)            

BALANCE AT APRIL 30, 2012 100                2,493             14,515,756    (460,893)        14,057,356    

Unrealized gain on marketable securities 624                624                

Reclassification adjustment for realized 
gains on marketable securities (12,859)          (12,859)          

Unrealized gain on interest rate derivatives 184,856         184,856         

Net income 7,203,253 7,203,253      

Distributions (4,940,810)     (4,940,810)     

BALANCE AT APRIL 30, 2013 100                $ 2,493             $ 16,778,199    $ (288,272)        $ 16,492,420    
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2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 7,203,253        $ 3,001,082        
Adjustments to reconcile net income to cash 

provided by operating activities:
Depreciation and amortization 1,638,701 1,939,336
Cash surrender value of life insurance (12,865)            (21,083)            
Deferred state income taxes (1,000)              113,500           
Gain on sale of marketable securities (12,859)            -                   
Gain on sale/disposal of equipment (19,789)            (27,266)            
Changes in certain assets and liabilities:

Accounts receivable, trade (2,144,477)       11,228,163      
Inventories 582,306           (969,738)          
Prepaid expenses and other current assets 788,133           1,441,256        
Deposits (119,912)          (201,241)          
Federal tax deposit 1,266,021        1,463,328        
Accounts payable, trade (6,865,700)       4,369,493        
Accrued expenses and other current liabilities (384,950) (728,991)          

Net cash provided by operating activities 1,916,862        21,607,839      

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment (626,431)          (1,248,297)       
Proceeds from sale/disposal of equipment 34,000             82,531             
Proceeds from sale of marketable securities 17,850             -                   
Purchases of computer software (9,382)              (8,023)              
Restricted cash (1,037,535)       578,175           

Net cash used in investing activities (1,621,498)       (595,614)          

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from (repayments of) note payable bank, net 4,082,982        (18,053,511)     
Repayments of long-term debt (2,418,665)       (1,488,503)       
Proceeds from long-term debt 1,573,231        -                   
Distributions paid (4,940,810)       (6,722)              

Net cash used in financing activities (1,703,262)       (19,548,736)     

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (1,407,898)       1,463,489        

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,841,968        378,479

CASH AND CASH EQUIVALENTS, END OF YEAR $ 434,070          $ 1,841,968      
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Note 1 - Summary of Significant Accounting Policies 
 

Organization - The Company was incorporated in May 1961.  Its principal business activity is the distribution and sale of 
petroleum products to a diverse customer base throughout New England, the Northeast and the Mid-Atlantic region. 
 

Financial Statement Presentation - Certain reclassifications have been made to the 2012 financial statements in order to 
conform to the presentation for 2013. 
 

Cash Equivalents - Cash equivalents consist of money market funds and repurchase agreements with original maturities 
of 90 days or less.  Cash equivalents are carried at cost which approximates market. 
 

Restricted Cash - Restricted cash includes settled commodity derivative contracts and the margin requirement on open 
commodity derivative contracts if applicable. 
 

Trade Accounts Receivable - Trade accounts receivable are stated at the amount management expects to collect from 
outstanding balances.  Management provides for probable uncollectible amounts through a charge to earnings and a credit 
to a valuation allowance based on its assessment of the current status of individual accounts.  Balances that are still 
outstanding after management has used reasonable collection efforts are written off through a charge to the valuation 
allowance and a credit to trade accounts receivable. 
 

Marketable Securities - Marketable securities are accounted for in accordance with U.S. generally accepted accounting 
principles.  Under these provisions, securities are classified as held-to-maturity, trading or available for sale.  Held-to-
maturity debt securities are reported at amortized cost.  Trading securities are reported at fair value, with change in fair 
value included in earnings.  Available for sale securities are reported at fair value, with net unrealized gains and losses 
reported as other comprehensive income and accumulated in a separate component of stockholders’ equity. 
 

Inventories - Bulk fuel and lube product inventories are stated at cost, determined by the last-in, first-out (LIFO) method. 
Non-bulk lube and warehouse product are stated at the lower of cost or market.  Cost is determined on the average cost 
basis.  Market is generally based on replacement costs. 
 

Last-in, First-out (LIFO) - During the year ended April 30, 2006, the Company adopted the last-in, first-out (LIFO) 
method of costing bulk lube products.  During the year ended April 30, 2005, the Company adopted the last-in, first-out 
(LIFO) method of costing bulk fuel products.  Previously, the first-in, first-out (FIFO) method was used.  Management 
believes that the LIFO method minimizes the effect of price level changes on inventory valuations and generally matches 
current costs against current revenues in the income statement.   
    

Property, Plant and Equipment - Depreciation is computed using the accelerated and straight-line methods calculated to 
amortize the cost of the assets over their estimated useful lives.  Leasehold improvements are depreciated over the lesser 
of the related lease or the estimated useful lives of the assets. 
 

Computer Software - The costs to acquire certain computer software is being amortized on the straight-line method over 
a three-year period. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 
 

Income Taxes - The Company has elected under the Internal Revenue Code to be taxed as an S corporation.  Under these 
provisions, the Company does not pay federal corporate income taxes on its taxable income.  Instead, the stockholders are 
liable for individual federal income taxes on their proportionate share of the Company's taxable income.  The Company is 
not recognized as an S corporation for all states in which it does business and, therefore, is liable for certain corporate state 
income taxes. 
 
In determining the recognition of uncertain tax positions, the Company applies a more-likely-than-not recognition 
threshold and determines the measurement of uncertain tax positions considering the amounts and probabilities of the 
outcomes that could be realized upon ultimate settlement with taxing authorities. As of April 30, 2013, the Company 
has no uncertain tax positions that qualify for either recognition or disclosure in the financial statements.  The 
Company is generally subject to potential examination by taxing jurisdictions for the previous three years. 
 
The provision for deferred income tax expense or benefit represents the net change during the year in the Company’s 
deferred income tax assets or liabilities.  Deferred income tax assets or liabilities represent the amount of income taxes 
recoverable or payable in future years resulting from future net tax deductions or taxable income arising from 
temporary differences in the reporting of certain types of income and expense items for financial statement and for 
income tax purposes. Deferred income tax assets or liabilities are measured using current tax laws and computed 
pursuant to U.S. generally accepted accounting principles for uncertainty in income taxes.  
 

Advertising Costs - The Company expenses the costs of advertising as incurred.  For the years ending April 30, 2013 and 
2012, advertising costs amounted to approximately $77,000 and $170,000 respectively, and are included in selling 
expenses in the accompanying financial statements. 
 

Concentration of Credit Risk - Financial instruments which potentially subject the Company to concentrations of credit 
risk consist principally of cash, trade receivables and over-the-counter and exchange-traded derivative contracts.  The 
Company places its cash in high credit financial institutions.  The Company maintains its operating cash accounts in non-
interest bearing accounts.  The Company had cash amounts in excess of FDIC insurance at April 30, 2013 of 
approximately $528,000.  The Company grants credit to its customers located throughout the Northeast and Mid-Atlantic 
states.  The credit risk from the Company’s over-the-counter derivative contracts, such as forwards and swaps, derives 
from the counterparty to the transaction, typically a major bank or financial institution.  The Company closely monitors 
these credit exposures against predetermined credit limits, including the continual exposure adjustments that result from 
market movements.  Individual counterparty exposure is managed within these limits, and includes the use of cash-call 
margins when appropriate, thereby reducing the risk of significant non-performance.  The Company also uses futures 
contracts, but futures have a negligible credit risk because they are traded on the New York Mercantile Exchange. 
 

Interest Rate Derivative Contracts - The Company holds derivative financial instruments for the purpose of hedging 
the variability of future cash flows caused by changes in interest rates.  Derivative instruments consist of interest rate 
swap agreements and are measured at fair value and recorded in accordance with U.S. generally accepted accounting 
principles. 
 
Shipping and Handling Costs - For the years ended April 30, 2013 and 2012, shipping and handling costs in the 
amounts of $382,590 and $644,374, respectively were included in operating expenses in the accompanying financial 
statements. 
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Note 1 - Summary of Significant Accounting Policies (Continued) 
 
Commodity Derivative Contracts - The Company holds commodity derivative financial instruments for the purpose of 
hedging the risks of certain identifiable and anticipated transactions.  In general, the types of risks hedged are those 
relating to the variability of future earnings caused by changes in commodity prices.  In hedging the transactions, the 
Company, in the normal course of business, holds futures contracts to hedge the fair value of commodity inventory, as 
well as purchase and sale commitments.  Futures contracts are held only for the purpose of hedging such risks, not for 
speculation.  Generally, the Company enters into hedging relationships such that changes in the fair values of items and 
transactions being hedged are expected to be offset by corresponding changes in the values of the derivatives.  Most of 
these designated hedges are entered into at the same time that the hedged items are transacted; they are fully effective and 
in combination with the offsetting hedged items, result in little or no net impact on income.  U.S. generally accepted 
accounting principles requires purchase and sales contracts for commodities that are readily convertible to cash to be 
recorded on the balance sheet as derivatives unless the contracts are for quantities we expect to use or sell over a 
reasonable period in the normal course of business (the normal purchase and normal sales exception) and we have 
documented our intent to apply this exception.  Except for option contracts, we generally apply this exception to eligible 
purchase and sales contracts.  The Company also uses commodity derivative instruments for the purpose of hedging the 
variability of future cash flows caused by fluctuating oil prices.  The Company manages its exposure through the use of 
option contracts.  To the extent that these instruments are effective in hedging the Company’s exposure to price changes, 
changes in fair values of the hedge contracts are deferred in accumulated other comprehensive income. 
 
Estimates - The preparation of financial statements in conformity with U.S. generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and 
expenses during the period.  Actual results could differ from those estimates. 
 

Comprehensive Income - The Company reports comprehensive income in accordance with U.S. generally accepted 
accounting principles.  These principles establish rules for the reporting of comprehensive income and its components.  
Comprehensive income consists of net income and unrealized gains and losses on derivatives and marketable securities. 
 
Variable Interest Entities - U.S. generally accepted accounting principles require the primary beneficiary of a variable 
interest entity to consolidate the variable interest entity in its financial statements.  VIEs include many entities that have 
been referred to as special-purpose entities as well as other entities that are structured in such a way that (a) the equity 
investment at risk is not sufficient to permit the entity to finance itself without subordinated financial support in other 
forms or (b) the equity investors as a group lack decision-making powers, do not absorb losses, or do not receive residual 
returns. 
 

Management has considered the implications under U.S. generally accepted accounting principles in regard to its related 
entities.  Management has determined that in each instance, the related entity has sufficient equity and that the entity’s 
owners have all the characteristics of a controlling financial interest.  Consequently, none of the Company’s related 
entities are considered to be VIEs and therefore do not meet the consolidation criteria under U.S. generally accepted 
accounting principles. 
 
Subsequent Events - The date to which events occurring after April 30, 2013 have been evaluated for possible 
adjustment to the financial statements or disclosures is the date of the Independent Auditor’s Report which is the date 
the financial statements were available to be issued. 
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Note 2 - Fair Value Measurement 
 
Fair value is defined under U.S. generally accepted accounting principles as the price that would be received to sell an 
asset, or paid to transfer a liability, in an orderly transaction between market participants.  The Company is required to 
maximize the use of observable market inputs, minimize the use of unobservable market inputs, and disclose in the form 
of an outlined hierarchy the details of such fair value measurements.  The hierarchy of valuation techniques is based on 
whether the inputs to a fair value measurement are considered to be observable or unobservable in a marketplace.  
Observable inputs reflect market data obtained from independent sources, while unobservable inputs reflect the 
Company’s market assumptions.  This hierarchy requires the use of observable market data when available.  These inputs 
have created the following fair value hierarchy: 
 

Level 1 - Quoted market prices in active markets for identical assets or liabilities.  
 

Level 2 - Observable inputs other than those included in Level 1.  For example, quoted prices for similar assets in 
active markets or quoted prices for identical assets in inactive markets. 

 
Level 3 - Unobservable inputs reflecting management’s own assumptions about the inputs used in estimating the 
value of the asset. 
 

Marketable securities - The Company calculates fair value for its marketable securities based on quoted market prices for 
identical assets and liabilities. 

 
Derivatives - The Company records its derivative instruments, other than commodity derivative contracts that are 
designated as normal purchase and normal sale, on the balance sheet at fair value, with virtually all the offsetting amounts 
to other comprehensive income or loss. 

 
The Company’s derivative instruments principally include refined-product futures, options and forward contracts, as well 
as interest-rate swaps.  Derivatives classified as Level 1 include futures and options contracts traded in active markets such 
as the New York Mercantile Exchange. 
 
Derivatives classified as Level 2 include interest-rate swap contracts principally with financial institutions, the fair value 
for which are obtained from industry pricing services and are included in accrued expenses and other current liabilities in 
the accompanying financial statements.   
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Note 2 - Fair Value Measurement (Continued) 
 
The following table summarizes the Company’s financial assets and liabilities measured at fair value on a recurring basis 
in accordance with U.S. generally accepted accounting principles as of April 30, 2013: 
 

Quoted Prices in 
Active Markets for Significant Other Unobservable

Identical Assets Observable Inputs Inputs
Level 1 Level 2 Level 3

Restricted cash $ 1,037,535                   $ -                              $ -                              
Marketable securities 1,512                          -                              -                              
Interest rate derivatives -                              (306,874)                     -                              

$ 1,039,047                   $ (306,874)                     $ -                              

Quoted Prices in 
The following table summarizes the Company’s financial assets and liabilities measured at fair value on a recurring basis 
in accordance with U.S. generally accepted accounting principles as of April 30, 2012: 
 

Active Markets for Significant Other Unobservable
Identical Assets Observable Inputs Inputs

Level 1 Level 2 Level 3
Marketable securities $ 19,038                        $ -                              $ -                              
Interest rate derivatives -                              (503,530)                     -                              

$ 19,038                        $ (503,530)                     $ -                              

 
Note 3 - Cash and Cash Equivalents 
 
Cash and cash equivalents at April 30, 2013 and 2012 consist of the following: 

2013 2012

Non-interest bearing $ 414,233 $ 1,839,911
Money market funds 19,837 2,057

$ 434,070         $ 1,841,968      

Note 4 - Marketable Securities 
 
At April 30, 2013 and 2012, available for sale marketable securities are carried at market value in the amount of $1,512 
and $19,038, respectively.  At April 30, 2013 and 2012, available for sale marketable securities had an aggregate cost of 
$810 and $5,801, respectively.  During the year ended April 30, 2013, marketable securities with a cost basis of $4,991 
were sold in the amount of $17,850.  There were no sales of marketable securities during the year ended April 30, 2012. 
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Note 5 - Inventories 
 
Inventories at April 30, 2013 and 2012 consist of the following: 

2013 2012

Bulk fuel product, at FIFO cost $ 23,202,066 $ 26,742,117
Bulk lube product, at FIFO cost 457,036 622,983
Less LIFO allowance (11,407,133)  (14,647,734)   

Inventory, at LIFO cost 12,251,969 12,717,366

Lubes and warehouse product, at FIFO cost 680,258 797,167

Total inventory $ 12,932,227    $ 13,514,533    

 
As disclosed in Note 1, bulk fuel and bulk lube products are valued using the last-in, first-out (LIFO) method.  If the first-
in, first-out (FIFO) method had been used, the effect would have been a decrease of net income of approximately 
$(3,241,000) and $(432,000) for the years ending April 30, 2013 and 2012, respectively. 
 
Note 6 - Note Payable, Bank 
 
The Company has a revolving line of credit agreement with Bank of America.  The maximum borrowings available under 
the agreement were $55,000,000 at April 30, 2013.  The agreement is collateralized by all of the Company’s assets.  The 
agreement provides that any borrowings are due on demand and bear interest based on a factor of the bank’s prime 
lending rate or LIBOR.  The Company has entered into two swap agreements to hedge its cash flow risk related to interest 
expense on a portion of its line of credit agreement (reference is made to Note 8). The agreement expires on November 30, 
2013, unless it is extended.  The agreement is subject to certain financial covenants.  As of April 30, 2013, management is 
not aware of any violations of the covenants.  At April 30, 2013 and 2012, borrowings outstanding under the agreement 
amounted to $19,329,699 and $15,246,717, respectively.   
 
Note 7 - Long-term Debt 
 
A summary of long-term debt at April 30, 2013 and 2012 is as follows: 
 

2013 2012
Note payable, secured by equipment, bearing interest at a rate of
3.540%, payable in monthly payments, consisting of principal and 
interest of $10,890 through December 2013. $ 85,976            $ 211,200         

Note payable, secured by equipment, bearing interest at a rate of
3.740%, payable in monthly payments, consisting of principal and 
interest of $16,421 through February 2014. 161,426          348,623         

Note payable, secured by equipment, bearing interest at a rate of
3.740%, payable in monthly payments, consisting of principal and 
interest of $21,154 through March 2014. 228,401          468,808          
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Note 7 - Long-term Debt (Continued) 
 

2013 2012
Note payable, secured by equipment, bearing interest at a rate of
6.290%, payable in monthly payments, consisting of principal and 
interest of $644, prepaid in full in December 2012. $ -                  $ 24,208           

Note payable, secured by equipment, bearing interest at a rate of
2.73%, payable in monthly payments, consisting of principal and 
interest of $20,184 through October 2017. 1,024,464       -                 

Note payable, secured by equipment, bearing interest at a rate of
2.77%, payable in monthly payments, consisting of principal and 
interest of $3,538 through December 2017. 185,636          -                 

Note payable, secured by equipment, bearing interest at a rate of
2.77%, payable in monthly payments, consisting of principal and 
interest of $4,369 through December 2017. 229,248          -                 

Note payable, secured by equipment, bearing interest at a rate of
6.085%, payable in monthly payments, consisting of principal and 
interest of $19,915, prepaid in full in March 2013. -                  620,541         

Note payable, secured by equipment, bearing interest at a rate of
6.985%, payable in monthly payments, consisting of principal and 
interest of $3,494, prepaid in full in March 2013. -                  124,351         

Note payable, secured by equipment, bearing interest at a rate of
5.495%, payable in monthly payments, consisting of principal and 
interest of $6,004, prepaid in full in March 2013. -                  238,754         

Note payable, secured by equipment, bearing interest at a rate of
5.493%, payable in monthly payments, consisting of principal and 
interest of $13,123, paid in full February 2013. -                  127,987         

Note payable, secured by equipment, bearing interest at a rate of
5.595%, payable in monthly payments, consisting of principal and 
interest of $9,905, prepaid in full in March 2013. -                  170,629         

Note payable, secured by equipment, bearing interest at a rate of
5.632%, payable in monthly payments, consisting of principal and 
interest of $9,273, prepaid in full in March 2013. -                  201,719          
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Note 7 - Long-term Debt (Continued) 
 

2013 2012
Note payable, secured by equipment, bearing interest at a rate of
4.960%, payable in monthly payments, consisting of principal and 
interest of $23,015, paid in full February 2013. -                  223,765         

Total 1,915,151       2,760,585      

Less current portion 777,206          1,427,346      

Net long-term portion $ 1,137,945       $ 1,333,239      

 
Maturities of long-term debt for each of the years succeeding April 30, 2013 are as follows: 
 

Years ending April 30,
2014 $ 777,206          
2015 309,769          
2016 318,368          
2017 327,207          
2018 182,601          

$ 1,915,151       

 
Note 8 - Interest Rate Derivatives 
 
As of April 30, 2013, the Company has entered into two interest rate swap agreements with a bank in the aggregate 
amount of $3,000,000 (reference is made to Note 6).  These agreements effectively change the Company’s interest rate 
exposure on its line of credit agreement to fixed rates varying from 4.28% to 5.57% in the aggregate notional amount of 
$3,000,000 at April 30, 2013.  The agreements mature in February 2015 and March 2016. 
  
The mark to market fair value of these swap agreements amounted to obligations of $306,874 and $503,530 at April 30, 
2013 and 2012, respectively, and are included in accrued expenses and other current liabilities in the accompanying 
financial statements. 
 
In accordance with U.S. generally accepted accounting principles, gains and losses resulting from changes in the fair value 
of these swap agreements have been recorded as a component of other comprehensive income and are reclassified to 
interest expense as realized. 
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Note 9 - Profit-Sharing Retirement Plans 
 
The Company has in effect a non-contributory, incentive profit-sharing retirement plan for all eligible employees. 
Company contributions to the plan are at the discretion of the Board of Directors, but may not exceed the maximum 
allowable deduction permitted under the Internal Revenue Code at the time of the contribution.  The Company did not 
make a contribution to the plan for the years ended April 30, 2013 and 2012.   
 
The Company also has a profit sharing retirement plan, which includes an employees' thrift savings plan established under 
the provisions of Internal Revenue Code section 401(k).  Under the savings plan, a certain percentage of employees' 
wages, as defined in the plan, can be deferred as an employee contribution to the plan.  In addition, the Company 
contributes a matching amount up to a certain defined percentage of the employee's contribution. The Company’s 
contribution to the plan for the years ended April 30, 2013 and 2012 amounted to approximately $195,000 and $255,000, 
respectively. 
 
While the Company expects to continue the plans indefinitely, it has reserved the right to modify, amend or terminate the 
plans.  In the event of termination, the entire amount contributed under the plans must be applied to the payment of 
benefits to the participants or their beneficiaries. 
 
Note 10 - State Income Taxes 
 
The provision (benefit) for state income taxes for the years ending April 30, 2013 and 2012 is comprised of the following: 
 

2013 2012
Current provision $ 230,567 $ 57,952
Deferred provision (benefit) (1,000)            113,500         

$ 229,567         $ 171,452         

 
Deferred state income taxes consist of expected future income tax assets or liabilities relating to temporary differences in 
the reporting of certain income and expense items for financial statement and for income tax purposes. Deferred state 
income taxes are classified as current or non-current, depending on the classification of the assets or liabilities to which 
they relate. 
 
The Company’s deferred tax asset at April 30, 2013, principally results from the following: 
 

The allowance method of estimating uncollectability of accounts receivable is utilized for financial statement 
purposes, while the direct write-off method based on tax regulation is utilized for income tax purposes. 

 
Certain selling and administrative expenses are capitalized as inventory cost for income tax purposes (as required 
under the Tax Reform Act of 1986) while they are expensed for financial statement purposes. 

 
Certain accrued expenses are expensed using the cash basis method for income tax purposes while they are 
accrued for financial statement purposes.  
 
Certain components of accumulated comprehensive income (loss). 
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Note 10 - State Income Taxes (Continued) 
 
The Company’s deferred tax liability at April 30, 2013 principally results from the Company using the straight line 
method of depreciation over the estimated useful lives of property and equipment for financial statement purposes, while 
using accelerated methods based on tax regulation for income tax purposes. 
 
In connection with the Company’s S Corporation status and election of a non-calendar year-end, the Company is required 
to maintain a federal S Corporation tax deposit with the Internal Revenue Service.  As of April 30, 2013 and 2012, the 
outstanding federal tax deposit amounted to $21,419 and $1,287,440, respectively. 
 
Note 11 - Related Party Transactions 
 
Lease Agreements - The Company leases its office, warehouse and operating facilities under two operating lease 
agreements from two related parties, Burke Realty Trust and Cranland Realty Trust, in which one of the Company's 
stockholders and a former stockholder are beneficiaries. 
 
The agreement with Cranland Realty Trust provides for fixed minimum rental payments, adjusted for consumer price 
indexes, through April 30, 2015.  The agreement with Burke Realty Trust is renewed on a month by month basis, with 
monthly rent being incurred of approximately $30,000.  In addition, the agreements require the payment of utilities, real 
estate taxes, insurance and repairs. 
 
Total rent expense under the related party lease agreements amounted to approximately $450,000 for each of the years 
ended April 30, 2013 and 2012. 
 
The following is a schedule by years of future minimum rental payments, excluding consumer price increases and certain 
operating expenses payable by the Company under the related party lease agreements as of April 30, 2013: 
 

Years ending April 30, Amount
2014 $ 90,000
2015 90,000

Total minimum payments required $ 180,000         

 
Note 12 - Commitments and Contingent Liabilities 
 
Litigation - In accordance with U.S. generally accepted accounting principles, the Company discloses that certain claims, 
suits and complaints arising in the ordinary course of business have been filed or are pending against the Company.  In the 
opinion of management, all such matters are adequately covered by insurance, or if not so covered, are without merit or 
are of such kind, or involve such amounts, as would not have a significant effect on the financial position or results of 
operations of the Company if disposed of unfavorably. 
 
Purchase Commitments - At April 30, 2013, the Company had agreements to buy petroleum products over the next 
twelve months from several of its vendors at fixed prices.  The Company has protected its profit margin on these purchase 
commitments with corresponding hedge transactions. 
 
Sales Commitments - At April 30, 2013, the Company had agreements to sell petroleum products over the next twelve 
months to several of its customers at fixed prices.  The Company has protected its profit margin on these sales 
commitments with corresponding hedge transactions. 
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Note 12 - Commitments and Contingent Liabilities (Continued) 
 
Lease Agreement - During the year ended April 30, 2013, the Company entered into an operating lease agreement 
through September 2016, with a non-related party for warehouse facilities in Maine as well as allowed for the expiration 
of a non-related party lease agreement related to warehouse space in Massachusetts in December 2012. 
 
Total rent expense under the lease agreements amounted to approximately $72,000 and $81,000 for each of the years 
ended April 30, 2013 and 2012, respectively. 
 
The following is a schedule by years of future minimum rental payments, excluding consumer price increases and certain 
operating expenses payable by the Company under the non-related party lease agreements as of April 30, 2013: 
 

Years ending April 30, Amount
2014 $ 54,000
2015 54,000
2016 22,500

Total minimum payments required $ 130,500         

 
Note 13 - Significant Vendors 
 
Approximately 83% and 82% of the Company's purchases of fuel were made from three vendors for each of the years 
ended April 30, 2013 and 2012, respectively.  Amounts due to these vendors included in accounts payable, trade and 
accrued expenses, at April 30, 2013 and 2012 amounted to approximately $9,740,000 and $17,900,000, respectively. 
 
Note 14 - Other Expense, Net 
 
Other expense, net is comprised of the following at April 30, 2013 and 2012: 

2013 2012

Other income:
Interest and dividends $ (219) $ (617)
Gain on sale of assets (19,789) (27,266)
Gain on sale of marketable securities (12,859) -                 
Other (1,340) (1,058)

Total other income (34,207)          (28,941)          

Other expense:
Interest 719,010 1,059,916
Other 982 -               

Total other expense 719,992         1,059,916      

Other expense, net $ 685,785         $ 1,030,975      
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Note 15 - Statements of Cash Flows Supplemental Notes 
 
Cash paid for interest and state income taxes during the years ended April 30, 2013 and 2012 consists of the following: 

2013 2012

Interest $ 726,169 $ 1,075,403
State income taxes 42,186           11,720            

 




